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Welcome to Marketeach, an educational program designed to assist in teaching students
about investing. We at Marketocracy created this program to allow teachers to easily incor-
porate the subject of investing into the class schedule.

Program materials are available for all levels of students: elementary, middle school, high school,
and college. Teachers find that Marketeach facilitates student learning by providing both in-class
materials and a website to give the students realistic practice in the investing world. And teachers
also recognize that there is nowhere else where they can find a program that offers both teaching
materials developed by teachers, and a simulated stock market website, for free.

Marketeach will take your students through the world of investing from the very basics of defining
stock, through to calculations involving stock transactions, and finally to trading in a virtual portfolio
on the website. By the end of the program, your students will be able to navigate their way through
stock market terminology and analyze their very own investrnent portfolios.

One of the accommodating characteristics of the Marketeach program is that it fits right in with
any class’s schedule. We have designed the program to meet educational standards across many
disciplines, and have even formatted worksheets and articles after national achieverment tests. The
program provides a comprehensive curriculum, thorough teacher development materials, and
strong, hands-on support from our staff here at Marketocracy.

Your students will be excited to learn, because our program makes learning about investing fun
and interactive.

If you are interested in signing your class on to the Marketeach program, simply fill out the accom-
panying Class Registration sheet and send it back to us by email (education@marketocracy.com)
or by mail at:

Marketocracy, Inc.
881 Fremont Avenue, Suite B2
Los Altos, CA 94024

We look forward to hearing from you,

Alex Oliver
Educational Director
Marketocracy, Inc
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Registration

School Registration

Please take a minute to fill out our registration page so that we can enter your class into our
MarkeTeach program. Once you have returned your completed registration sheet, Marketocracy
will send your class free materials and prizes as a thank you for signing up.

(We suggest that you complete and return the registration sheet before the first day of instruction so that we can send

materials to your class in a timely fashion)

Registration Form:

Teacher name

Teacher email

Grade level

Class username

Class fund name

School name

School address

Class size

Address to send prizes

Where did you hear about MarkeTeach?

How are you implementing the program into regular curriculum?

Do you use the Marketocracy website outside of the classroom?
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Stock Market Handbook

Background information for teaching Marketocracy stock market class

Before you get started in teaching your students about the stock market, there are a few concepts that you will want to
be familiar with first. The following pages include definitions and explanations of general stock market vocabulary,
an overview of a common stock transaction and description of each action’s significance, and some frequently asked
questions along with detailed answers. Of course, we will begin with a general overview of the market before focusing
your attention on the details.

Overview: The stock market is actually not in one physical location. While many major American
stock exchanges exist in New York City, they are linked through a worldwide network to exchanges
in Philadelphia and San Francisco, and with international exchanges in London and Hong Kong
among many others. These exchanges have listings for publicly traded companies, and represent
these listings via ticker symbols. For example, McDonald’'s Corporation is a publicly traded company
on the New York Stock Exchange (NYSE). Its ticker symbol is MCD, which is shorthand for the
company name.

Thousands of publicly traded companies use the stock market to attract capital for business
expenditures. By offering shares of stock, the companies are offering pieces of ownership in
exchange for a sum of money. Then they turn around and use the money for the daily expendi-
tures of the business.

The stock market is a market for the trading of these certificates of ownership (shares). Everyday,
millions of investors speculate on the value of the shares of companies based on a number of
criteria. For example: My share of McDonald’'s stock might be worth $30 on the New York Stock
Exchange (NYSE) today. | think that McDonald’s Corp. is a good business and will make more
money once they build new restaurants in Asia. | am then speculating that the share price will grow
to $35 per share, and then | will sell my share to another person on the NYSE who thinks that the
same share will grow in value even more. Therefore, most people trade shares based on the
promising or disappointing prospects of company profitability.

So investors proceed down this path of analysis to select a group of stocks for their portfolio.
Portfolios can include anywhere frorn one to many stocks, and can be categorized into different
sectors. Of course, in order to create these portfolios, investors must trade with a stockbroker.
Nowadays, this can mean an online broker or just a live person in a brokerage house. These
brokers are able to officially order the trade to be executed on the open market. An example of
a trade with either a live or online broker is described in the following section.

Trading stock

After locating a broker, the investor would specify the name of the stock and the number of shares
that they wished to buy. The broker (whether live or web-based) would then place the order to the
traders at the stock market. There the transaction is completed and the investor is the proud owner
of a certain stock.

On each trade the broker makes a commission. This commission can range anywhere from just
a couple of dollars per trade up to over $100. The commission is usually larger if stock is bought
in odd lots or if a large number of shares are bought. Very rarely, the commission will be a small
percentage of the total investment.

Usually you must have sufficient funds for your purchase, but some brokers allow you to buy on
margin, which is a brokerage house’s version of credit.
Here is a sample final statement of the transaction:

McDonald’'s Corp (MCD)
$29.70 (per share) 100 (shares) $29.95 (commission) = $2,940.05 (total cost)

Selling is much the same operation, except that gains on investment are taxable and losses on
investment can be a tax write-off. Commissions are usually charged for sells as well.
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Stock Exchanges

The stock market is actually made up of a number of stock exchanges. These exchanges are
simply different associations of corporations that trade their stocks in the same arena. There are
numMerous stock exchanges in the world, but there are a few in the United States that are very
important for those who invest in American companies:

New York Stock Exchange (NYSE): This is the oldest and largest exchange. It lists around 2000 com-
panies and is located on Wall Street in New York city.

NASDAQ: Stands for the National Association of Securities Dealers Autornated Quotation system.
It automatically organizes all bid and ask prices for the nearly 4000 companies listed.

American Stock Exchange (AMEX): Third largest exchange trades mainly indices, index options, and
smaller capitalization stocks.

Frequently Asked Questions:
How do | pay for a stock?

You will have to sign-up with either a live brokerage (meaning one with physical office locations and
real live brokers like Merrill Lynch) or with an online brokerage. To do this you will have to deposit a
certain amount of money into your new account, after which you can place stock orders with your
new broker.

How much money do | have to have before | can begin investing?

Often, brokerages will have a minimum limit of funds that you must deposit before you can begin
buying stock. It can be anywhere frorn a couple hundred dollars to a few thousand dollars.
Sometimes there may also be a requirement that you buy your stocks in round lots, or groups of
100 shares at a time. This can often raise your initial investment even higher.

What are mutual funds?

Mutual funds are basically portfolios of stocks. Professional money managers handle a portfolio
that is categorized as investing in a certain sector (i.e., tech, food, or healthcare), and often a certain
style of investment (ie, growth, value, and blend).

How do | read a stock quote?

A stock guote in the newspapers or on the Internet is accompanied with terminology that can often
be confusing. The following are some terms that you may find in an Internet stock quote:

Last Trade: This is the most up-to-date price, the last price that was paid for the stock on the
stock exchange.

C/mnge: This is the rise or fall in dollars and cents (or in percentage change) of the stock price from
the closing price of the previous day to the Last Trade price of today.

Previous Close: This was the Last Traded price from the previous trading day, also known as the
closing price.

Volume: This is the total number of shares traded on the day (all buys plus sells). Shows how actively
a stock is being traded on a certain day.

Dividend Date: Companies often issue dividends, which are monies paid to investors that hold
shares of those companies when the company executed the dividend.

Dzzy’s Range.' This shows the lowest and highest prices of the stock for the given trading day.
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Bid: The price a potential buyer is willing to pay for a stock. In trading, we have the bid-ask spread,
which is the difference between what buyers are wiling to pay and what sellers are asking for in
terms of price.

Ask: This is the quoted ask, or the lowest price an investor will accept to sell a stock. Practically
speaking, this is the quoted offer at which an investor can buy shares of stock; also called the
offer price.

Open: This is the price that the stock opened at for the day. It is often different than the closing price
the night before because orders are placed over night to either buy or sell, driving the price higher
or lower at the open of the market the next day.

Az/enlge Volume: This is what the average volurme per day for the stock is. This is good to cormpare
with the day’s volume in order to determine changes in trading behavior.

Ex-Dividend: This is the day on which the dividends were executed. This means that you need to
have the stock in your portfolio on this date to receive the dividend on the payment date.

52-Week Range: This shows the low and high in stock price over the last year.

Eamz’ngs/S/mre: The company’s earnings are divided by number of shares outstanding (circulating on
the market) to determine how well the company is doing.

P/E Ratio: This is known as the Price-to-Earnings Ratio. This takes the share price of the company
divided by their earnings/share and gives a ratio that is helpful in determining a fair market value for
a stock.

Market Cdpimlz'zation: Multiplying the company’s share price by the number of shares outstanding
gives the total market value of the company, or the market capitalization.

Dividend Per Share: This is how much money is given as a dividend per share of stock owned. In this
case, 100 shares of MCD at .22 dividend per share earns you $22.

Yield: The percentage rate of return paid on a stock in the form of dividends.

Newspaper have stock quotes with abbreviated versions of the same terms. The following are
common abbreviations used in Most newspaper quotes:

YTD % CHG: Year-to-date % change, the amount that a stock price has gone up or down for the
year in percentage terms.

SYM: The symbol or ticker symbol that a company lists on the stock exchange under.
DIV: The dividend that is paid out by the company.

YLD%: Is the dividend pay-out compared to the price of the stock.

VOL 100s: The volume traded for the day (divided by 100).

LAST: The closing price.

NET CHG: The number of dollars that the stock price moved up or down for the day.
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Glossary

American Stock Exchange (AMEX): Another American exchange located in New York. It is much smaller
than the NYSE and tends to deal with smaller companies and indices.

Blend Stock: A stock is a blend stock if it has a middle level P/E ratio

Brokemge House: Financial services businesses that provide financial advisors (stock brokers) to
execute stock trades and manage clients’ money.

Cﬂpz’ml: Another word for money. Businesses often raise capital to finance their operations.
Ezzmings: The net income of a company (all expenses, losses, and other costs have been deducted.)

Gains on Investment: When stock is sold and the price sold at is higher than the price paid for, the
investor realizes a gain on investment. This gain is taxable.

Growth Stock: A stock is a growth stock if it has a higher P/E ratio.

Losses on Investment: When stock is sold and the price sold at is lower than the price paid for, the
investor realizes a loss on investrent. This loss is a tax write-off.

Margz'n: Money that you have deposited into a brokerage account will generally afford you margin,
usually a credit line equal to/or a percentage of your account value. This credit line can be used to
invest at a rate of interest.

NASDAQ: This exchange is located in New York and lists primarily Technology companies, though it
also deals with many new companies outside of the Technology sector.

New York Stock Exchange (NYSE): One of the major American stock exchanges located in New York
City. Secuirrities (stocks) are traded on this exchange daily. Contains many of the major older com-
panies as it has been in existence since 1817.

Odd Lots: Stock that is not bought in share groupings of 100 (i.e. 62 shares)

Online Broker: Virtual broker houses that have the license to be the “middle man” to execute stock
trades. Often they charge lower commissions than live brokers.

Order: When a buy or sell is requested; once the order is completed it has been “executed”

Portfo/ia: A gathering of stocks, bonds, mutual funds, or any other financial investments in one
account.

Professional Money Managers: Financial advisors who actively manage a portfolio of which investors can
purchase shares.

Publicly Traded Companies: Cornpanies can be privately held (the owners have financed the entire
company) or become publicly traded where upon they offer shares of ownership in exchange for
capital. Publicly traded companies are able to raise money through the stock market to finance
growth, new projects, and other operating costs.

Round Lots: these are usually measured as every 100 shares of stocks

Sector: The economy is divided into different industries (or sectors). Companies are categorized into
different sectors, and stocks in sectors often behave similarly.

Share: One piece of ownership in a company
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Speculate; To predict the future value of a stock or other financial instrument. Any time you are
investing, you are in affect speculating

Stock: The value of a company, often divided into shares.

Stock Broker: Also known as a financial advisor. Has the ability to advise on stocks, execute stock
trades, and manage clients’ money.

Stock Exc/;anges: A subset of the stock market; there are different exchanges that make up the stock
market as a whole. These are the actual locations (i.e., NYSE, AMEX, NASDAQ) where stocks are
bought and sold.

Stock Market: A location or network in which traders gather to buy and sell stocks.

Ticket Symbol; AN abbreviation of a company’s name used on stock exchanges for facilitation
of trading.

Value Stock: A stock is a value stock if it has a lower P/E ratio
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Overview: This handbook is designed to help you navigate through the website in order for you to
take advantage of all of the features we have created. Please read through this handbook prior to
using the site in class, as it will familiarize you with the site and render the site more useful to you
and your students.

Getting Started

Signing up to become a member
Begin by typing in the URL www.marketocracy.com to access our website.
To begin the sign-up process, click on the “join us” link on the left-hand side of the homepage.

Once you have landed on the sign-up page you will need to enter your first and last name, your
email address, and your zip code. Any other fields are optional. (Note: For the question “where did
you hear about us” at the bottom of the sign-up page, please be sure to check the “School” box for
our tracking purposes).

BE ASSURED THAT YOUR PERSONAL INFORMATION AND EMAIL ADDRESS WILL BE KEPT
PRIVATE. Please read our privacy statement for more information on our privacy policy (click on the
link “Privacy Statement” at the bottom of our website).

After you have filled in all of the information fields, click on the ‘Join Marketocracy” button.

This will take you to the “login and password” page where you can choose your login name (this wiill
be your identity on the site) and your password. (Note: You will be given a suggested login name.
You may use the one suggested, or create your own. You will only be able to use a login not already
selected by an existing member).

After you have selected both, click on the “sign me up” button and you will have activated your
Marketocracy membership.

Creating a new fund

From your Overview page (“my funds” link on the left-hand side of the page) you can click on the
“create new fund” link. You will need to be logged in first.

You will be on your fund administration page. Here you can name your fund and give your fund a
ticker symbol which will be used to identify your fund.

Next, you will be able to describe your fund in the text box given
Click the “add fund” button and you have created a new fund

Trading in your new fund

Once you have created a new fund, you will see the “make a trade” box where you can enter the
ticker symbol you want to trade.

Click on the “buy” button to add the selected stock to your fund (notice that you can select “sell”, or
just get a stock quote by selecting “quote”).

Repeat until you have filled your fund with as many stocks as you like (not exceeding limit of 200
stocks in one fund).
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From the homepage

There are many options available to you from the homepage. This section is designed to briefly
summarize the different pages that are accessible from the homepage.

On the homepage you will bits of information surmmarizing the latest happenings at Marketocracy.
Often this will include rankings of our members, charts of those members’ performance, and even
new articles. There will also be a member login box where you enter your user name and password
whenever you want to access your account.

There are also many navigational links. The following section explains where these links are and
what you'll get if you click them.

Up above

Headlining the page are three tabs. They are labeled “Marketocracy”, “Mutual Funds”, and “About
Us”. The following are short descriptions of each:

Mar/eetovmay: This tab will take you to the homepage. It is available to quickly take you back to the
beginning.

Mutual Funds: Marketocracy Capital Management runs 4 different mutual funds. This tab will take you
to the Marketocracy Capital Management website where you can obtain a prospectus or just look at
our fund offerings.

About Us: This tab will take you to a page that outlines our company and its mission. On this page
you will have the option to educate yourself on our perforrmance tracking system, take a look at our
history as a company, look at profiles of our founders, and look at what the press has had to say
about our successes.

To the left

On the left-hand side of the homepage there is a navigation bar with many options. The following
are short descriptions of where each link will take you. Note: Some of the links will be explained in
further detail later in the handbook.

My Funds: Once you have becorme a member of Marketocracy and have started at least one fund,
this link will take you to your fund(s). You will have to login first, and then you will be taken to your
fund overview page (also known as the “Performance Stratification” report).

(Please see Portfolio for information on using this section of the site)

Make a Trade: This link will take you to a page where you will be able to place an order for your port-
folio. You will have to be logged in and have a portfolio set up to be able to use this feature.
(Information on using this feature has been provided in the Getting Started portion of the handbook, under the title

Trading in your New Fund)

Open tickets: This subtitle will show you any orders (tickets) that have not yet been executed
Closed tickets: This link will show you all orders that have been executed and are now closed

Rankings; This link will take you to the page that shows the top 100 performers for each quarter, or
for one full year. With each ranked fund you can read information on the fund’s objective, N.A.V.,
return for the period, and top 5 stocks held.

m100: This link will take you to our m100 Weekly Subscription page. The m100 Weekly analyzes the
portfolios of the top 100 performing funds on the site and lists the Top Buy and Top Sell activity for
those funds. It also lists the Top Positions and best returns for the period. Ken Kam writes a weekly
analysis of all of this data and also includes discussions being held by the top members on the site.
Finally, the m100 Weekly includes a Contender of the Week profile that outlines the performance
and trading philosophies of one of the top mMembers on the site.
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The m100 Weekly is a paid subscription product, but you can access the quarterly version for free.
To sign-up for this product, click on the left-hand link titled “Subscribe Now!”

Forums: This is Marketocracy’s version of investment bulletin boards. You must be logged in to read
postings. The twist to these boards is that you must have a fund that is ranked in the top 25% of
compliant funds in order to post to the message boards. This is our way of ensuring that the con-
tent on the boards remains very informational and valuable. (To find the compliance rules which
determine compliant funds, click on “Marketocracy Rules” at the bottorm of any page on the web-
site).

Visit Lz'bmr)/: From this link you will land on our Library page where you will find a number of articles
written by leaders in the money management industry. You will also find an educational box on the
right side of the screen titled “Investing Basics”. In this box there are articles and a glossary to help
educate investing novices.

Press Room: Here you will find all of our recent press releases. Read up on what our company is
doing fromm month to month.

Take a tour: You can click on this link to take a quick look at what the Marketocracy website is all
about.

Quick quote: This orange box provides a text field where you can enter a ticker symbol. Once you
have done that, click on the button that says “get quote” and you will be taken to our “Stock Profile”
page. There you will find the stock quote, and many other reports, for the stock you requested.
(More about this page can be found in the section titled Stock Profile page)

Accessing your Funds (Portfolio)

After you login from the homepage (or click on “My Funds” and login) you will be taken to the My
Funds page. Here you will find an overview of all of the funds you have created, including their per-
formances to date. Note that you may create up to 10 different funds in your account.

You will also see a text box on the bottom half of the paged titled “latest news”. Be sure to read this
box occasionally as it informrms our members of the newest developments on the site.

You will want to select a fund to look at by clicking on the fund name. This will take you into an in
depth look at your fund.

Inside your fund

When you select a fund, you will find yourself on that fund’s Performance Stratification page. This
page shows how well your fund performed versus the indices (Dow Jones, NASDAQ, and S&P
500) for the day. It also shows you all of your fund’s positions, sorted in order of overall return (titted
Return). This chart helps you see the best performers (labeled in green) and the worst (labeled in
red) continuously updated.

On the left hand side, there are additional links for analyzing your fund. These subcategories are list-
ed underneath My Funds, and each has a different analytical report for your fund.

Reports

Actz'viz;y: This report shows you the chronological order of all actions taken in your portfolio (i.e., buys,
sells, etc.).
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Admin: Short for Administration, this page is divided into three sections. The first shows you the date
the fund began, how many securities the fund is currently invested in, and the total value of the
fund. The second part of this page allows you to change the fund name and its ticker symbol, as
well as update the description of your fund and its objectives. Finally, should you wish to delete a
fund, you may do so at the bottom of this page.

Complz’ance: This is one of the most important reports, as it helps you remain eligible for ranking on
Marketocracy’s website.

There are specific rules to managing a fund on Marketocracy’s website (to read the rules, click on
“Marketocracy Rules” at the bottom of any page on the website). This report helps you follow the
asset allocation rules by documenting the percentage of assets held in any one stock of your port-
folio. The report also lets you know what your compliance and return statistics have looked like
since inception, last quarter, and current quarter to date.

Lm’ger: This report gives you a comprehensive accounting of your fund daily. It includes details such
as dividends paid, management fees charged, interest earned on cash, buys, sells, and more.

Stmtz'ﬁcﬂtion: This is the page that you see when you first open your fund. It has a green, yellow, and
red stratification of your stocks that is updated each time you look at the report. This allows you to

get continual information on which stocks are driving your performance, and which stocks need to
be weeded out.

You may sort the stratification table by clicking on any one of the headers (i.e., symbol, returns,
gains, and so on).

There is also a section on this page labeled “quick trade”. Here you can enter trades for your portfo-
lio by simply entering the ticker symbol and number of shares that you wish to buy.

Timing: The Timing report shows you how well you time the market when you buy and sell. So if
you sell a number of stocks, the market timer keeps track of what those stocks do after you sold
them to let you know if you are good at timing the market. It follows buys in the same manner.

7?Jp 10: This report shows you three statistics. The first statistic is Top 10 Holdings, which details the
ten positions with the largest investments. The next statistic is Top 10 Winners, which shows the ten
stocks that had the largest returns for the day. Finally, the ten stocks that had the poorest returns
for the day are catalogued under the Top 10 Losers.

Trades: This link takes you to the page detailing all of your trades made for the fund. If you click on
any of the trades (clicking the “buy” or “sell”) you will see the individual ticket and information from
the day that it was traded.

Vo[ati/z'ty: This report shows you the volatility of your fund. It will tell you what the best 3, 6, 9, 12, and
24 months returns have been for your fund, as well as the worst 3, 6, 9, 12, and 24 months
returns have been. Using these statistics, the overall volatility of your fund is calculated, and its aver-
age returns are indicated at the bottom of the report.

Stock Profile page

This page is accessible by typing a ticker symbol in the “Quick Quote” box (orange box, left side of
the screen). The Stock Profile page is a collection of three different reports giving information about
the stock chosen. The reports are titled “Marketocracy Volume”, “My Holdings”, and “Volatility and
Returns”.

Marketocmtj/ Volume: This is the page that you land on after requesting a quote. At the top of this
page you will find a quote box complete with a snapshot of the day’s activity in the stock. Below this
quote box, you will find a set of charts documenting the trading activity in the stock chosen by
Marketocracy members.
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Using this report, you are able to see what stocks the best are buying and selling. Simply look-up
the stock that you are researching, and look under the m100 and Top Quartile columns to find the
detailed buy and sell patterns of the top members.

]\4)/ Hoklz’ngs; Here you will find your holdings of the stock selected. The chart will tell you how many
shares you own, in what fund they are owned, and how many you can buy (or sell) to meet the 5%
and 25% asset allocation rules (These asset allocation rules can be read by clicking the link labeled “Marketocracy Rules”
at the bottom of the website, and reading the Compliance rules).

Next to your holdings, there are spaces for you to enter trades and the number of shares you
would like to trade. Beneath the trading box there are check boxes and a text box that enable you
to specify the rationale behind your trades.

Volatility and Returns: This page shows you the volatility of the stock. You are able to look at the best
and worst returns that the stock has had over a 3, 6, or 9 month period. The report uses this infor-
mation to determine the overall volatility of the stock over the same time periods, and determine the
average return as well.
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Lesson 1

What to do with $100

Overview: This lesson is designed to grab the students’ interest by bringing up the exciting
scenario of having $100 to use however they want. It is important to involve the students in an
interesting discussion of all of the possibilities available to them. The idea of investing may be
foreign to the students, and so it will be important to highlight the benefits. Students should finish
the lesson with a curiosity for how investing works.

Time Breakdown: You should spend the initial 5-10 minutes setting up the scenario “If you found
$100". Of the remaining class time, use 15 minutes to fill out the “present day” portion of overhead
1A, and another 15 minutes filing out the “future value” portion of the overhead. Use the final 10-15
minutes having the students read the "Successful Student Investor” article.

Materials needed:

Overhead Grid 1A
Successful Student Investor Article

Class Vocabulary Sheet

Notes: Before beginning the lesson, the teacher should emphasize that the class is beginning a
program or contest that will allow them the chance to win prizes. Rules change from semester to
semester, but the students can expect to win anything frorn pens and stickers, to class pizza par-
ties. This should be a good incentive for the students to get excited about the program.

Aside from reading the Stock Market and Website handbooks, the teacher should also sign-up as
a member to the site and start a portfolio a few days before beginning instruction. This will allow
him/her to be proficient in navigating around the site before using it in the classroom.

Be sure that before this and every other lesson, the students have their Class Vocabulary Sheet out
and ready to fill in. The students should fill in the definitions during classs as the teacher guides
them through the lesson. Notice that the terms italicized in the lessons correspond to those terms
found on the Class Vocabulary Sheet.
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Company Preferences

Lesson (continued):

6. Share “Wall Street” article with students. This should introduce them to a physical

location that has developed into a very important center for financial investment.
Answer the review questions that follow.

7. Use remaining time to fill in Class Vocabulary Sheet with new terms.
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What is stock?

Overview: Teaching the students about stock, is best done with a tangible example. This lesson
uses the donut shop to illustrate why a company would issue stock, and why someone else would

want to buy it.

Time Breakdown: The first 10 minutes should be used explaining to the students that you are
planning on starting a donut business. The next 30 mMinutes of class can be used to present
Donut Overhead 4A. The final 10 minutes can be used to explain the parallels to this example
and issuing stock.

Materials needed:

Donut Overhead 4A

Class Vocabulary Sheet

Notes: This lesson relies heavily on the participation of the teacher. The more realistic the teacher
can make the situation, the better the students will understand the concept of a company’s stock.
The teacher may want to be more creative and add to the lesson, making it more realistic; this will
increase the value of the lesson for the students.
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Lesson 4

What is stock?

Background: Children may have heard of the stock market, and maybe even the term “stock”, but it
is essential that they have a concrete understanding of what stock is, why it is issued, and the motiva-
tions of buyers and sellers.

Synopsis: The teacher is going to create a hypothetical situation in which he/she is leaving the teach-
ing profession to start a donut shop. By leading a discussion and sharing a series of overheads, the
teacher will challenge students to determine the costs to the small businessperson, and to recognize
the need for outside investrent to raise money. This will lead the teacher to explain how companies in
this situation would offer stock in order to get the money to start the business..

Lesson:

1. The teacher might begin by suggesting that he/she is thinking of leaving teaching
and going into something he/she really loves, the donut business. The teacher
would like the students to help brainstorm everything he/she would need.

= 2. Share Donut Shop Overhead 4A with the illustrations of the supplies that you will
need. Revealing each one at a time, ask the students to figure out the quantity and
cost of each thing you will need

» The ingredients should total around $5000 for the month

* The labor would be $60 per day per employee (about $Q000 for the month
o with 5 employees per day)

* The machines would cost $10,000 to rent per month
Overhead 4a + And the shop itself would cost $10,000 per month
« Total cost each month ~ $40,000 per month (all are estimates)

The conclusion the class should reach is that it will take $30,000 to $40,000 to
open a donut shop. Since that is a lot of money for a single person possess or to
invest in any endeavor, what can he/she do?

3. The class should be asked to figure out how the teacher can get that amount of
money. Once they have run out of ideas, the teacher can present the idea that
he/she should find investors to help him/her make all of the payments.

* Here the teacher can say that he/she is going to have all of the kids in the
school buy part of his/her donut shop. The donut shop will now be a few hun-
dred pieces owned by many people (a good example is a puzzle). These pieces
are called stocks, or shares of stock.

4. Next the teacher must explain how his/her business does really well after 1 year.
He/she makes $50,000 per month, and therefore has $10,000 extra per month.
That means that his/her business has grown to have a proﬁt of $120,000 per year!

* Note: The numbers here aren’t so important. The key is that the students under-
stand that as the business gets bigger, the shareholders will get more money
too. Why? Because they only had to pay for a business that cost $40,000 per
month (or their share of that cost), and now it is worth $50,000 per month.
Again, dwell on the fact that the stock has appreciated in value, and not so
much on the hard numbers.

5. The final step in the lesson is to commmunicate that stocks have a value or a
price tag attached to them. Tell the students that they bought a share in the
donut shop stock for $10. Ask them: Will your share of stock be worth the
same, more, or less once the business is making more money? Why?

* Here you should expect the students to answer that their stock will be worth
more. The explanation: As the puzzle (the business) gets bigger, so do the
pieces (shares of stock).

6. Use remaining time to fill in Class Vocabulary Sheet with new terms.
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Lesson 5

Why do stock prices change?

Overview: Part of investing in the stock market is to know what types of news will help or hurt your
investrments. This lesson gives the students an exercise in forecasting a stock’s price perforrmance
based on key pieces of news. The students will begin to understand what factors are involved in
making an investment successful.

Time Breakdown: Spend 20 minutes on the activity having the students predict the direction of the
stock price based on news. Use the next 10 minutes filling in Price Prediction Chart 5A to show
each new price point. The following 10 minutes should be used comparing Price Prediction Chart
B5A to Actual Price Chart 5B. The remainder of class should be used showing the students the
Great Investments Chart 5C.

Materials needed:

Price Prediction Chart BA
Actual Price Chart 5B
Great Investments Chart 5C
Class Vocabulary Sheet

Notes: For each question, make sure to ask the students why they thought that the price would rise
or fall. For some questions, students may be able to figure out many reasons for the stock’s price
movement within one piece of news.
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Lesson 5

Why do stock prices change?

Background: To make sense of stock as an investrent children need to know that value changes.
Sometimes external factors will affect stock price. In this lesson we will address the fact that stock
prices or values change, and they often change in response to news events.

Synopsis: Teacher will present scenarios that would affect a company and its stockprice. Students will
determine whether the event will hurt or help the company in question. In turn, the students will have to
decide if the company’s stock price will rise or fall.

Lesson:

1. The teacher should introduce the lesson by introducing McDonald’s as the compa-
ny in which he/she is thinking of investing. The problem is that he/she doesn’t
know when would be a good time. So the teacher is going to ask the class for
some advice.

2. The teacher should share Price Prediction Chart BA. As you move through the
questions, you should draw a line that is representative of the stock price move-
ment over time. For each answer to each question, the teacher will need to draw
the line moving up or down in value.

3. The teacher should then read the following events, pausing after each to
ask the students whether the stock price will rise or fall after the news.

"""""""" 4. “McDonald’s opens 100 new restaurants in the United States”

* The students should conclude that the price of the stock will go up because
new stores means that they will sell more hamburgers and make more money.

5. “Mad cow disease infects most of the cattle in the U.S”

* Here the students should say that the stock price would fall. This would be
because there would be no beef for McDonald’s to use in their
hamburgers, so they wouldn'’t be able to make as much money.

Overhead 5a

6. “‘McDonald’s reports that it sells the most French fries in the United States”

* The students should connect the selling of a lot of French fries to making more
money. This means that McDonald’s stock price should go up.

: . 7. "A survey came out saying that McDonald’s is America’s favorite restaurant.”
4 * The students should translate “favorite” to mean that more customers

will eat at McDonald’s, which means that it will earn more money, and its stock
N price will go up.

8. Next the teacher should show Actual Price Chart 5B. This is the real price chart of

McDonald’s. It has points marked on it where events similar to those given to the
Overbead 5¢ students have occurred. Compare how the class responded to the questions with
what direction the stock moved in actual life.

* Note: The two charts should look somewhat the same. The Actual Price Chart

is meant to demonstrate to the students that they are capable of knowing if a
stock price will go up or down based on news events.
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Lesson 5

Why do stock prices change?

Lesson (continued):

9. End the class period by showing Great Investrnents Chart 5C. The top half of the
chart should show the students that if their parents invested$100 at the students’
births (in around 1990), they would have made a lot of money in either
McDonald’s, Coca Cola, or Nike.

* Note: This is also an exercise in demonstrating graphing to the students. Their
attention should be called to how the stock price must have done really well to
create such big returns. Also emphasize how much money they would have
made on these investments.

10. The bottom half of Great Investrment Chart 5C is the same chart as the upper half,
only it includes Microsoft. This chart should help the students see that the charts
look different but they are the same, only that the bottom half uses a bigger scale.

11. Use remaining time to fill in Class Vocabulary Sheet with new terms.
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Lesson 6

Learning stock market math

Overview: Even in today’s world, with technology that can process these problems quickly and
flawlessly, every investor should know how to calculate his/her trades. This activity is designed to
give the students an idea of what it is that investors calculate before they buy a stock.

Time Breakdown: You should spend the first half of the class going over the different types of
math problems in class. The remainder of class should be used having the students work on
Stock Market Math worksheet 6A.

Materials needed:

Stock Market Math worksheet 6A
Class Vocabulary Sheet

Notes: The Stock Market Math worksheet has been designed to model math gquestions that appear
on standardized tests administered to 5th and 6th graders nationwide.
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Marketocracy

Learning stock market math

Background: Before the students can begin using the website, they should be aware of the math
behind buying stocks. Working on different types of math problems will begin to familiarize the
students with stock market transactions.

Synopsis: Teacher will present students with simple math problems. The class should work through a
few examples together before completing individual worksheets.

Lesson:

1.

The teacher should work through multiplication and division problems that involve
share price, number of shares, and total investrnent (in order to have the class
learn how to allocate money across more than one investrment).

* Example: The teacher may want to have the students figure out how much
it would cost to buy 8 shares of Coca Cola, if it costs $15 per share
(8 x $15 = $120). Or finding the share price by using division ($120/$15 = 8
shares) Note: Some teachers may want to have the students use calculators

. Next, the teacher should hand out Stock Market Math worksheet 6A to the stu-

dents. This 10-problem worksheet is designed to give students practice in Math
with stock market word problems.

. The remainder of the class period should be used working on the Math sheets with

the students.
* Some teachers may decide to correct the worksheets in class.

. Use remaining time to fill in Class Vocabulary Sheet with new terms.
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Lesson 7

Calculating investments for the class portfolio

Overview: When making multiple investments in one portfolio, investors must make the decision
of how to allocate assets among the chosen stocks. This exercise will draw on the math skills
developed in Lesson 6 and challenge the students to collectively decide the proper allocation of
$1 million dollars.

Time Breakdown: The first 5 minutes of class should allow each student to get an index card
with a stock that he/she is familiar with. Then the teacher should spend 10 minutes showing the
students how to properly allocate $1 million across the number of students in the class. Once
the students have this number, they should get 15 minutes to figure out the number of shares
that they can afford of their stock. The remainder of the class period can be used to go over the
students’ work in class and solve any remaining problems.

Materials needed:

Index cards from Lesson 2
Calculators (optional)
Class Vocabulary Sheet

Notes: The teacher should actively lead the class through each problem-solving step in this lesson.
Students are likely to see the figure “$1 million” and panic at the size. Therefore, it is important that
the teacher use student feedback to set-up the equations necessary to solve the allocation problem
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Marketocracy

Calculating investments for the class portfolio

Background: After completing the previous lesson, the students should be able to use their stock
market math to figure out how to spread $1 million out over a number of stocks. This will be the final
step of preparation that will allow the students to start a portfolio on the Marketocracy website.

Synopsis: The teacher will bring the index cards with stock names (from Lesson 2) to class and pro-
vide current prices for each stock. The students will each get one stock, and the class’s project will be
to spend the $1 million evenly on each of the stocks.

Lesson:

1.

Have the students choose one of the index cards that has the stock name and
price on it.

. The students will need to then figure out how many shares of the particular stock

will be needed to spend $1 million evenly across all stocks. The first step will be to
guide the class through the division of $1 million by the number of students in the
class.

« Example: If your class has 25 students, you should show them on the chalk-
board that $1,000,000/25 = $40,000
* This number is how much each has to spend

* Note: Because the numbers are so large, teachers may want students to use
calculators

. The teacher should circulate around the classroom and help students, making sure

that the problem is being done correctly

* Note: Teacher may want to round the share price to the nearest dollar to make
the Math easier.

* Note: Make sure that each student has written his/her name on the index card.
The teacher will be adding the student’'s name with his/her stock into the web-
site portfolio.

. Once the students have completed the task, the teacher should collect the cards

and begin presenting them to the class, verifying each answer together. This will
allow all of the students to participate in the thought process behind each problem.

* Note: The teacher may want to write down the equation as he/she leads the
class through each problem
Example: $ (total) x $ (price per share) = shares

. Collect Index Cards

. Use remaining time to fill in Class Vocabulary Sheet with new terms.



Marketocracy

Lesson 8

Setting up the class portfolio

Overview: There are over 25 million individual investors in the world, and many of them use the
Internet to make their investments. The stock market simulation will give the students an introduc-
tion to “real” investing.

Time Breakdown: Use the first 10 minutes of class explaining the idea of a portfolio. The next 25
minutes of the class period should be devoted to setting up the portfolio and buying the stocks
chosen. The last 15 minutes can be used to read the “Career” article and answer review questions.

Materials needed:

Computer

Projection screen/TV with computer input (optional)
Copies of the “Career” article for the students
Class Vocabulary Sheet

Notes: Depending on the technology available to the teacher, it may be necessary to restructure
the lesson to suit individual classroom needs. The lesson is currently laid out to adapt to a class-
room that supports projecting the website onto a screen for all students to view simultaneously.
(Other suggestions have been presented should the teacher have no methods of projection.)

The Career article has been designed to model reading comprehension articles that appear on
standardized tests administered to 5 and 6 graders nationwide.
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Lesson 8

Setting up the class portfolio

Background: Now that the students understand more about the stock market and how to calculate
trades, we will involve them in a real stock market simulation. The students can learn firsthand what it
is like to buy stock in a portfolio.

Synopsis: Teacher will begin to set up a class portfolio. The teacher will use the students’ picks and
add them to the portfolio. With teacher’s help, the class will end up with a personalized
portfolio of stocks

Lesson:

1. Define the word 'jvortfblz'a” by using the analogy of a basket (that you put stock into).
Have the students name different types of things that are analogous to portfolios
(photo albums, backpacks, treasure chests, folders, etc)

2. The teacher should take out the index cards with the stocks that the class chose to
add to the portfolio in Lesson 7.

3. The teacher should go to the Marketocracy website and begin setting up portfolio
by having the class pick a portfolio name.

* The teacher should be sure to enter each student's name next to their chosen
stock in the “Trade Rational” section of each buy transaction.
(see Website Handbook for further instructions)

4. Use the index cards to demonstrate to the students how to perforrn a transaction
online.

* Explain to the students that this is the same type of transaction that they would
expect if they were buying real stock online.

* Explain further that there are people called stockbrokers who do this as their job
(Note: There will be an article at the end of this lesson explaining what a stock-
broker does.)

5. As you enter the stocks into the portfolio, demonstrate each step and what it
signifies. Towards the end of the class period, have the students read the “Career”
article and answer its review questions. This will introduce them to the profession
of being a stockbroker.

* Hint: If the teacher does not have a way of projecting the screen images so that
the whole class can participate together, hand out the article at the beginning of
class, and have small groups crowd around the monitor to witness a stock
transaction. Rotate until all students have seen the process.

6. If the teacher has not entered all of the stocks by the end of the class period,
he/she should enter the remainder into the portfolio before the beginning of the
next class.

7. Use remaining time to fill in Class Vocabulary Sheet with new terms.



Marketocracy

Lesson 9

Checking the progress of the class portfolio

Overview: Keeping track of portfolio performmance is often the most difficult and time-consuming
step for investors. This lesson is designed to show the students how to check their investment
performance and hopefully show them the positive returns of their stock picks.

Time Breakdown: The teacher should spend the first 20 minutes checking the portfolio’s perform-
ance with the class. The next 10 minutes should be used graphing the performance of the portfolio.

The remaining time can be used to look further into the portfolio. Remember to make sure that the
students’ Class Vocabulary Sheet has been completed.

Materials needed:

Computer

Projection screen/TV with computer input (optional)
Class Vocabulary Sheet

Large sheet of paper to make graph poster (optional)

Notes: The class may want to make a poster-sized graph that they can update with the
performance of the portfolio. This can be updated over time to show the students how their
fantasy investments are doing.
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Lesson 9

Checking the progress of the class portfolio

Background:The students will be interested to follow the happenings of their newly created portfolio.
Learning to monitor and analyze their existing portfolio is the final step in teaching them about investing.

Synopsis: The teacher will look at the change in the portfolio over the course of a day and explain
each step in the process. Going over the different ways to analyze the “living” portfolio will be a
gratifying step of accomplishment for the students.

Lesson:
1. The teacher should go to the website and login under the class username.

2. Once the teacher has logged into the fund, he/she will be on the portfolio
Stratification page. The teacher can use this page to show the students how their
stocks are doing.

« Stratification Page: The green, yellow, and red table that lists all of the stocks in
your portfolio (see Website Handbook for more detalils)

3. First, the teacher should point out the value of the portfolio (located in the bar, at
the top of the page, on the left-hand side)

« If the value is above $1 million, then the class has made money, if below, then
they have lost money

* If the class has lost money, explain to them that the portfolio’s value will go up
and down all of the time, but over longer periods of time the value should be
expected to rise. (They shouldn’t worry if they lose a little in the short-term)

4. Take a look at each of the stocks in the Stratification Page in order to see whose
stocks are doing well.

» Percentages may be too difficult for students to understand at this level. If so,
rely on taking the original price and comparing it to the new price so that the
student can see if the price has gone up or down.

» For those students whose stocks aren’t doing as well, be sure to encourage
them by letting them know that the prices always move up and down.

5. Graph the class’s perforrmance.
* Note: The class may want to make a poster that can be updated over time.
You can check the progress daily, weekly, monthly, or other.

* Checking the perforrmance can be ongoing throughout the school year as a
background activity

6. Plot a point where the class NAV is for the day and begin the line graph from the
starting point ($10.00 NAV)

* NAV: is the Net Asset Value of the portfolio (or the price of the portfolio). For
more information on NAV, check out the Stock Market Handbook
Continue updating graph for as long as you like
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Lesson 10

Review and writing

Time Breakdown: The teacher should spend the first 10 minutes reviewing the Class Vocabulary
Sheet. The next 15 minutes should be devoted to discussing the important concepts learned in
class. The following 20-25 minutes will be spent having the students write their paragraphs on why
the stock market is important. Finally, spend the last 5-10 minutes handing out prizes provided by
Marketocracy.

In order to ensure that prizes have arrived by the last day of instruction, you must fill out your Class Registration sheet
and return it prior to the first day of instruction. This will allow sufficient time for shipping. Please see Class
Registration Sheet for further instructions.

Materials needed:

Sheets of notebook paper
Class Vocabulary Sheet
Marketocracy prizes



Marketocracy

Lesson 10

Review and writing

Background: Now that the students have completed the beginning course of investing, they should
be able to communicate through writing what they learned and why it is important.

Synopsis: The teacher will lead the class in a discussion about what they have learned about the
stock market. This discussion will focus on a few key points such as what the stock market is, why
stock is important, and how money can be earned from investing. Following the discussion, students
will write a thoughtful paragraph discussing what they learned about the stock market.

Lesson:

1. The teacher should begin the class by reviewing the Class Vocabulary Sheet with
the students. Any words that are not understood by the students should be defined
and discussed.

2. After completing the Class Vocabulary Sheet review, the teacher should invite dis-
cussion on what the class has learned about the stock market. The following are
sample guestions to ask the students:

« Why is it important to know about the stock market?

» What do you like about stocks?

o Tell me what a stockbroker does?

* Name a company that you would like to invest in, and tell me why?

3. The discussion about the stock market should lead right into the writing exercise.
Teachers should have the students pull out a sheet of paper.

4. Ask the students to write a paragraph that is titted “Why the stock market is impor-
tant. Specifically, ask the students to address the following questions:

« Why is it good to invest your money?

« How do stocks belp you earn more money?

« What stock would you like to invest in, and why?

« What would you tell others about the stock market?

5. Once the students have completed their paragraphs, use the remainder of the
class period to hand out prizes provided by Marketocracy.
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Successful Student Investor

What do you do with your allowance, or other money that you get working odd jobs or receive as
gifts? A lot of kids your age buy candy, video games, posters, and CDs. There is nothing wrong with
enjoying these things, but will you still like them after a couple of years? You would have already
eaten all the candy and the posters on your wall might be of people who are no longer popular.

You would have already beaten the video games and the CDs would be old music by then. What if
you had saved and invested the money instead?

That's exactly what Katie Etherby of Texas began to do when she was in 4th grade. She took her
$5 per week allowance and put it in a bank account. By the end of one year, she had saved $260!
The bank also paid her $13 of interest, which is money paid to bank customers just for saving their
money all year. This gave her a total of $273. Katie was so excited that she continued to save
throughout elementary school and junior high. By the time Katie was in 8th grade, she had already
saved over $1,000!

In the 8th grade, her parents helped her open an investment account that she could use to buy

stocks. With the help of a stockbroker and her parents, Katie picked her favorite companies and

bought their stock. Every week, she watched as some of her stocks’ prices climbed, earning her
more money along the way.

After two more years of investing in the stock market, Katie had accumulated $10,000. Her father
went with her to the local car dealer and they used Katie’'s money to buy a Volkswagen Jetta. She
was able to pay for the car with the money that she had earned from the stock market. The next
week, Katie passed her driver's education class and received her driver’s license. “Investing in the
stock market has been very rewarding,’ says Katie. “| was able to buy myself a car, and now my
friends and | can drive to the movies, the mall, or anywhere else we want’
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Successful Student Investor

Name:

Date:

Questions for Review:

1. How much money per week did Katie first start saving in the bank?

a) $O

b) $5

c) $260
d) $1,000

2. In the sentence, “After two more years of investing in the stock market,
Katie had accumulated $10,000;" the word “accumulated” means:

a) That Katie had spent $10,000.

b) That Katie had borrowed $10,000.

c) That Katie had, over time, earned $10,000.
d) That Katie owed $10,000.

3. According to the 1st paragraph, things like candy, video games, posters
and CDs would be considered bad investments, because:

a) They lose value over time.

b) They are too expensive.

c) Other kids will steal them from you.
d) They distract you from your studies.

4. From what you've read, which of the following would be the best reason
to invest your money?

a) It keeps you from spending too much.

b) It will keep you from buying unpopular posters.

c) It will make your parents very happy.

d) In time, it will help you save a lot of money that you can use to buy
bigger and better things.

5. In order to invest in the stock mMmarket, Katie had to:

a) Be 16 years old.

b) Have a car.

c) Open an investment account.
d) Work very hard in school.

6. Buying stocks and having their value go up is most like which of these:

a) Working for money.

b) Making a bank deposit and earning interest.

c) Winning the lottery.

d) Buying PlayStation 2 and only getting what you paid for
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Wall Street: New York’s Most Famous Street

In Manhattan (located in New York City) there is a smalll street that is famous throughout the world. Its
name is Wall Street and it is famous for having very important U.S. stock market exchanges and busi-
ness buildings. Every day thousands of stock brokers, investment bankers, and stock traders rush
down Wall Street on their way to work.

This street has been famous almost since the birth of the United States. The organization of stock
trading began in 1792, when New York merchants and brokers, meeting under a tree on Wall Street,
agreed to buy and sell company stocks to one another. In 1817, brokers formalized the arrangement
by creating the New York Stock & Exchange Board. They housed the New York Stock Exchange
(NYSE) in rented rooms on Wall Street.

The NYSE finally moved to a more spacious building in the beginning of the 1900’s. The same trading
floor that stock traders used then is still used today. In fact, tourists in New York City are able to visit
Wall Street and take a look at the old and famous buildings. The commotion and exciterment created
by all of the traders are certainly fascinating to watch!

So each day, those workers that rush down Wall Street are responsible for stock trading transactions
totaling over a billion dollars! This makes all of these people responsible for the financial success of
our nation and its businesses. Not only that, but it also makes Wall Street an exciting place to work.
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Wall Street: New York’s Most Famous Street

Name:

Date:

Questions for Review:
1. Wall Street would be an important place to go for a(n):

a) Doctor

b) Teacher

c) Actor

d) Stock trader

2. Stock trading is:

a) A tourist attraction.

b) The act of buying or selling stocks.

c) Extremely difficult to do, even with computers and assistants.
d) A national past time.

3. When did stock trading begin?

a) 1817
b) 1792
c) 1900
d) 1981

4. Which of these is the most important reason why someone would want
to work on Wall Street:

a). It's been famous since the birth of the U.S.

b) It's a historical place where people can hang out.

c) It is an important part of our nation and it's businesses.
d) It has nice buildings.

5. Wall Street has managed to stay famous and important, because:

a) There are many tourists that visit still.

b) It is located in New York City.

c) It is a vital part of our nation’s economy.
d) A lot of intelligent people work there.

6. Which of the following would be most likely to tell you more about
Wall Street and the Stock Market?

a) The movies
b) CDs

c) Cartoons
d) The news
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Careers in the Stock Market

Children often spend their time figuring out what type of job they want to have when they become
adults. Kids use their knowledge of each profession to make their decisions. Those who choose to
be doctors do so because they want to heal patients. Others want to be artists and paint pictures
for a living. Finally, there are a lot of people who choose to be stockbrokers. So what does a stock-
broker do?

A stockbroker is a person who works with the stock market. Each day at work, a stockbroker helps
other people invest their money in stocks, bank accounts, and other places. Because stockbrokers
know a lot about investing, they are able to help their clients make money from their investments.

To become a stockbroker, people have to go to school to learn about investing in stocks. After they
graduate from school they can be hired by a brokerage house, which is the place where stockbro-
kers work. In her first few days there she will have to study books on investing, saving, and financial
planning. Finally, she must take the Series 7 test. Once she passes the test, she becomes a
licensed stockbroker.

Her job is to keep track of each company’s stock, in order to know which one to buy for her clients.
This can be a very difficult job, because there are over 14,000 companies on the stock market!
Nevertheless, stockbrokers are able to do the job with the help of computers and co-workers. Working
in a team allows the stockbroker to manage such a large task.

The best part about being a stock broker is that you are able to help people save enough money to
buy houses, cars, or to go on vacations. Many parents are also able to send their children to college
with the money that a stockbroker helps them make. The satisfaction stockbrokers get from helping
clients realize their dreams makes the job worthwhile.
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Careers in the Stock Market

Name:

Date:

Questions for Review:

1. Which of the following might a stockbroker have to study to take the
Series 7 test?

a) Writing

b) History

c) Advanced math
d) Science

2. A reason why someone would want to be a stockbroker is:

a) They paint pretty pictures for a living.

b) They help people spend their money carelessly.

c) They can pass the Series 7 test.

d) They help others invest wisely so that they can earn more money.

3. One of the main responsibilities of a stockbroker is:

a) To be familiar with companies and their stocks.
b) To dress well.

c) To listen to the news everyday.

d) To know how to work well with co-workers.

4. Which is the most important thing for you to do before you can
become a stockbroker?

a) Find a well-paying job.

b) Finish school and learn about investing.
c) Ask your parents for permission.

d) Invest some of your own money.

5. The purpose of the article is to demonstrate that a stockbroker’'s work is:

a) Boring

b) Tiring

c) Funny

d) Rewarding

6. What can make a stockbroker’s work difficult?

a) Having to keep track of all the companies.
b) Having to work with a team.

Cc) Learning to use a computer.

d) Having to get to work on time.



Stock Market Math Worksheet

. Each share of McDonald's stock costs $20.
Which equation could be used to find the total
cost of buying 100 shares of McDonald’s
stock?

a) 20/ 100 =c
b) c + 100 = 20
c) 20 x 100 =c
d)c—20=100

. Jim invested $2976 in Nike stock. If each
share of Nike stock costs $48, about how
many shares did Jim get?

a) 60
b) 50
c) 40
d) 30

. Frank buys shares of Coca Cola at prices
between $18 and $22 per share. About how
many shares must he buy to invest all of his
$2007?

a) 20
b) 15
c) 10
d) 5

. Susan buys shares of Adidas stock for $12
each. What else do you need to know to find
out how much money Susan invested all
together?

a) how many Adidas shoes she owns
b) how many Adidas shares she bought
c) the price of the shares

d) the price of Adidas shoes

. Molly has invested $152 and Sally has invest-
ed $26. How much money have they invest-
ed all together?

a) $176
b) $198
o) $126
d) $178

Marketocracy

Name:

Date:

6. Mr. Jackson has $331,740 in his account.
What is that number rounded to the nearest
hundred thousand dollars?

a) $300,000
b) $330,000
c) $340,000
d) $332,000
e) NH

7. All 12 of the students in the class bought
shares of Pepsi stock. Each student bought
16 shares.

How many shares were bought by the
class in all?

a) 28
b) 48
c) 182
d) 192
e) NH

8. Erin and Tom have $240. They invest all of

their money in 8 shares of Ford stock.

Each share of Ford stock costs the same.
How much does one share of Ford cost?

a) 20
b) 25
c) 30
d) 35
e) 40

. The price of a share of Dunkin Donuts stock
is $21.88. The price of a share of Krispy
Kreme Doughnuts stock is $17.93.

How much more expensive is a share of
Dunkin Donuts stock than Krispy Kreme
Doughnuts stock?

a) $3.59
b) $3.95
c) $2.95
d) $3.15



Stock Market Math Worksheet

(Algebra Prep)

. Each share of McDonald's stock costs $20.
Which equation could be used to find the total
cost of buying 100 shares of McDonald’s
stock?

a) 20 / 100 = ¢
b) c + 100 = 20
c) 20 x 100 = G
d) ¢ — 20 = 100

(Estimation)

. Jim invested $2976 in Nike stock. If each
share of Nike stock costs $48, about how
many shares did Jim get?

a) 60
b) 50
c) 40
d) 30

(Estimation- beyond rounding)

. Frank buys shares of Coca Cola at prices
between $18 and $22 per share. About how
many shares must he buy to invest all of his
$2007?

a) 20
b) 15
c) 10
d) 5

(Math as problem solving- missing information)

. Susan buys shares of Adidas stock for $12
each. What else do you need to know to find
out how much money Susan invested all
together?

a) how many Adidas shoes she owns
b) how many Adidas shares she bought
c) the price of the shares

d) the price of Adidas shoes

(Adding)

. Molly has invested $152 and Sally has invest-
ed $26. How much money have they invest-
ed all together?

a) $176
b) $198
c) $126
d) $178

Marketocracy

(Rounding)

. Mr. Jackson has $331,740 in his account.

What is that number rounded to the nearest
hundred thousand dollars?

a) $300,000
b) $330,000
c) $340,000
d) $332,000
e) NH

(Operations with Whole Numbers in Context)

. All 12 of the students in the class bought

shares of Pepsi stock. Each student bought
16 shares.

How many shares were bought by the
class in all?

a) 28
b) 48
c) 182
d) 192
e) NH

(Computation in Context)

. Erin and Tom have $240. They invest all of

their money in 8 shares of Ford stock.

Each share of Ford stock costs the same.
How much does one share of Ford cost?

a) 20
b) 25
c) 30
d) 35
e) 40

(Decimals)

. The price of a share of Dunkin Donuts stock

is $21.88. The price of a share of Krispy
Kreme Doughnuts stock is $17.93.

How much more expensive is a share of
Dunkin Donuts stock than Krispy Kreme
Doughnuts stock?

a) $3.59
b) $3.95
c) $2.95
d) $3.15
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Vocabulary Sheet

Name:

Class Vocabulary Sheet Date:

1. Invest:

2. Interest:

3. Stock:

4. Return:

5. Stock Market:

6. Stock quote:

7. Brand:

8. Company:

9. Wall Street:

10. Shares:

11. Profit:

12. Stock Price:

13. Allocate:

14. Price per share:

15. Portfolio:

16. Transaction:

17. Stock Broker:

18. Shareholder:
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Teacher Vocabulary Sheet

Class Vocabulary Sheet

1. Invest: To use money to make more money.

2. Interest: The price paid for borrowing money. A bank will pay you interest for any deposit you make because they
are borrowing your money to invest.

3. Stock: Ownership of a company. The pieces of ownership are known as “shares of stock.”

4. Return: The change in value of a stock or portfolio.

5. Stock Market: The place where stocks are traded.

6. Stock quote: The most recent price of a stock.

7. Brand: The name or identity of a specific type of product or service provided by a company.

8. Company: Another name for a business that produces some type of product or service.

9. Wall Street: Location in New York City that is home to a large number of the companies in the financial industry.

10. Shares: Certificates of partial ownership in a company.

11. Profit: Money that is made by companies. (Note: technical definition is revenue minus cost)

12. Stock Price: The cost of buying one share of stock in the stock market.

13. Allocate: To divide something among multiple things or people. In the stock market, it is to divide money to
invest in multiple stocks.

14. Price per share: Same as Stock Price. It is the cost of each share of stock bought.

15. Portfolio: A collection of things. In this case, a portfolio is a collection of stocks or investments.

16. Transaction: A business deal that has been completed. In this case, buying and selling stocks are both
considered transactions.

17. Stock Broker: A person employed by a brokerage house that advises clients in money management and investing.

18. Shareholder: The person who owns shares of a particular company. Also known as an “investor.”
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Worksheet Answer Key

Teacher Answer Key

Stock Market Math Worksheet:
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Symbols Answer Key

Teacher Answer Key

Corporate Symbols
Albertsons
McDonald’s
Carl's Jr.

Pepsi

Sketchers

AT&T

Adidas

Cingular
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